Requirements: Request to Approve a Pledge of Student Fees in Support of a Bond Issuance


Last Revised: September 25, 2007 

The purpose of this document is to describe the initial information required for submission to the Board of Regents relating to a request for the review and approval of a pledge of student fees in support of the issuance of new debt. 

Following the review of the information requested below, staff from the Board of Regents may request additional information. Generally, it is requested that the information detailed below be submitted eight (8) weeks in advance of the date when the request is to be acted upon. 

Furthermore, we request that all of the information be submitted to us electronically, via e-mail.

1.
A Single Campus Liaison or Contact
Please provide the name and phone number of a single contact who will work as the liaison with Regents’ staff.

2.
Project Description
The project description should provide a brief (generally, 2-page maximum) summary of the project or projects to be financed, including the need for the structure, the location, size, and purpose of the structure, total capital costs, and annual operating costs.  Also include a general project time line, including Board of Trustees action approving the project (please include Board of Trustee resolutions in an appendix.). Any unique, problematic, or specially complicated issues should be identified and reviewed as well.

3.
Schedule of Project Capital Costs and Resources
Please provide a detailed schedule of project costs and resources, such as those listed below. Note, not all of the categories may be relevant to your project.

Project Costs (Capital Only)
Construction:



$_______________
Moveable Equipment:


$_______________

Architects and Engineers:


$_______________

Land Acquisition/Preparation:

$_______________

Capitalized Interest:



$_______________

Contingency:




$_______________

Other Costs (itemize):


$_______________

Total Project Costs: 







[Sum of the above]



$_______________

Project Resources (Capital Only)
Gifts, Grants, etc. (non-state only):
$_______________
State Capital Appropriations:

$_______________

Transfers from Existing Resources:
$_______________

Other Revenue (itemize):


$_______________

Total Project Resources:

[Sum of the above]



$_______________

Difference, 


Total Costs - Total Resources:


$_______________
The difference amount, detailed above, should equal the amount to be financed.

4.
Debt Service Schedule  

A debt service schedule is needed to describe the terms of the financing and the nature of the debt service charges, in detail, by year, for the term of the bond.  The debt service schedule should include all relevant interest rates. If there are separate and distinct financing components within one fee pledge request, please provide separate schedules for each component. Examples of separately financed components may include, but are not limited to, the following:

· 30-year term for the facility, 15-year term for the equipment.

· A debt issuance that combines both long term and short-term bonds, clearly identifying when a bond anticipation note (BAN) will be issued as a portion of a larger permanent debt issue.

The following summary information is also requested. Note that not all categories may be relevant to your project.  

Project Costs to be Financed:
Construction Costs:



$_______________
Debt Service Reserve:


$_______________
Capitalized Interest:



$_______________
Underwriting Discount:


$_______________
Costs of Issuance:



$_______________
Insurance Premium:


$_______________
Other Costs of Issuance 

(Itemize):




$_______________
Total Bond Issuance: 

[Sum of the above]



$_______________
5.
Proforma Analysis
Finally, a proforma analysis should be included that details all projected operating revenues and expenditures, including transfers, dedicated and nondedicated student fee revenues, and debt service costs for at least 10 years.  The proforma should identify all critical assumptions about revenues and expenditures, including, where relevant, assumptions about staffing levels, inflation, and facility utilization.  Generally, all of this information can be provided in a 1-2 page spreadsheet.

If you plan to levy a special student fee to retire the debt or operate the facility associated with this project , please inform us of the amount of the fee, when it will be levied, and the amount of revenue the fee is expected to generate. Also, please let us know if you plan to request that this fee increase be exempt from the legislative fee caps. 

6.
University Bond Rating
Please provide the most current university bond rating from Standard and Poor's and Moody's.

	Ultimately, the staff of the Board of Regents is required to assess the financial viability of the project, and to come to a judgment as to whether the pledged student fees (not including fees levied specifically for this project) are indeed secure from invasion by bondholders. The information requested here will be used to make that determination.

	
	
	
	
	
	
	

	Please feel free to include any other information you feel is relevant to your request.


Questions or Concerns?  
Please contact:
Katie Hensel
Ohio Board of Regents

Voice: 614-466-6675
Fax: 614-466-5866

khensel@regents.state.oh.us
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