
 

Resources & System Efficiency Committee 
Ohio Board of Regents 

Minutes of the Meeting of June 16, 2005 
 
The Resources & System Efficiency Committee of the Ohio Board of Regents met at 
the Board of Regents’ offices on the 36th floor of the Rhodes State Office Tower in 
Columbus, Ohio. In attendance were the following:  
 
Committee members: 

Bruce Beeghly, Committee Chair 
Donna Alvarado 
James Tuschman 

 
Other Board members in attendance: 
 Edmund Adams 
 Jeanette Grasselli Brown 

Anthony Houston 
Gerald Miller 
Jerome Tatar

 
Ohio Board of Regents staff: 

Harry Andrist, Director, Research & Graduate Programs 
Roderick Chu, Chancellor    
Paula Compton, Director, Articulation & Transfer 
Bret Crow, Assistant Director for Communications  
Kris Frost, Vice Chancellor for Operations 
Jane Fullerton, Associate Vice Chancellor, Educational Linkages & Access 
Deborah Gavlik, Associate Vice Chancellor, Government Relations 

 Darrell Glenn, Director for Performance Reporting & Analysis 
 Cathy Hill, Administrator for Workforce Development  
 Neal McNally, Assistant Director, Budget & Resource Planning  
 Jim Nargang, Assistant Director, Capital Planning 
 Rich Petrick, Vice Chancellor for Finance 
 Jon Tafel, Vice Chancellor, Educational Linkages & Access 
 Mack Taylor, Student Intern 
      
Guests: 

Chris Baldwin, Owens State Community College 
Brad Blake, Auditor of State’s office 
Jon Buttelwerth, Ohio Faculty Senate 
Linda Carr, University of Toledo 
Vince Chase, Catholic Social Services of Southwest Ohio 
Larry Christman, Association of Independent Colleges & Universities 
Michael Freed, Sinclair Community College 
Kathy Lynn Gray, Columbus Dispatch  
Rich Healy, Inter-University Council of Ohio 
Than Johnson, Champaign Family YMCA 
Bryan Lucas, Tecumseh YMCA Family Center 
Lou Luedtke, National Composites Center 
Jim McCollum, Inter-University Council of Ohio 
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Pat Myers, Kent State University 
Terry Thomas, Ohio Association of Community Colleges 
David Todt, Shawnee State University 
David Varda, Auditor of State’s office 
Shaun Yoder, Office of the Governor 

 
The meeting was called to order by Regent Beeghly and the minutes of the May 
2005 Committee meeting were approved without objection.  
 
Old Business 
 
Mr. David Varda, the chief deputy Auditor of State, told the Committee that Central 
State University’s audit has been submitted and will be certified today and released 
on June 23rd. The Auditor of State had not certified the original audit because a 
number of revisions were needed. Mr. Varda said that Plante & Moran—the 
independent accounting firm that performed the audit—responded quickly to make 
these revisions. Mr. Varda also noted that reportable material weaknesses are not 
uncommon. Nevertheless, he suggested that Central State be required to develop a 
corrective action plan and that the Regents ensure that the University fulfill its 
corrective obligations. Mr. Varda commended Central State’s diligent efforts at 
recovering much of the money that had been embezzled by a former University 
employee.  
 
Regent Alvarado noted that individual boards of trustees—not the Board of 
Regents—have fiduciary responsibility for their respective institutions. Regent 
Alvarado asked if the Auditor of State had considered establishing guidelines based 
on the federal Sarbanes-Oxley act of 2002 that would require a certain level of 
financial or accounting acumen on boards of trustees. Mr. Varda stated that there 
have been internal discussions related to Sarbanes-Oxley in the Auditor of State’s 
office but formal guidelines are not presently being developed. Mr. Varda said he 
understands the merit of such guidelines and stated that he would discuss Regent 
Alvarado’s suggestion with Auditor of State Betty Montgomery.  
 
Regent Beeghly asked if there are any other issues pertaining to Central State’s 
audit or financial position, of which the Committee should be aware. Vice 
Chancellor Rich Petrick said that Regents’ staff used the uncertified audit to 
compute Central State’s Senate Bill 6 ratios, which are stable and above the 
minimum acceptable thresholds. Mr. Petrick also told the Committee that 
representatives from Central State and Plante & Moran would attend the July 
Committee meeting to provide what is hoped to be a final update. In order to ensure 
that all of issues surrounding this matter are fully addressed, Regent Tuschman 
suggested that the chairperson of the Central State Board of Trustees discuss this 
issue with Regents Chairman Adams, and that Chancellor Chu and Central State 
President John Garland also discuss this matter.  
 
Vice Chancellor Petrick updated the Committee on the $17.6 million shortfall in FY 
2005 Ohio Instructional Grant funds. Over the past two of months, Regents’ staff 
worked closely with OBM to successfully identify resources to cover this shortfall. 
Mr. Petrick reported that on June 6th, the State Controlling Board approved the 
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transfer of $17.6 million, ensuring that all of the FY 2005 OIG obligations will be 
met. 
 
Vice Chancellor Petrick also briefed the Committee on the FY 2007-2008 capital 
budget process. As the state’s investment in higher education capital facilities has 
declined in recent years, total long-term debt at Ohio’s public campuses has 
increased by more than $2 billion since FY 1998. Campuses have had to incur a 
greater level of debt to pay for essential capital needs and to offset the decline in 
state capital support. This decline in state support for capital purposes has in effect 
begun to transfer the burden of paying for capital projects to students and their 
families. Conversely, the state’s investment in K-12 capital facilities has risen 
dramatically over the past several years.  
 
Regents’ staff will continue to work with the Capital Consultation to identify higher 
education’s capital priorities for the next capital biennium. Mr. Petrick said the 
Consultation will follow Chancellor Chu’s directive to identify what is truly needed 
with respect to capital funding, as opposed to simply focusing on the allocation of 
capital appropriations provided by the state. Unlike what has been done for K-12 
education, Mr. Petrick stated that the federal government has not produced a 
national study on higher education capital funding, which makes it difficult to 
evaluate how Ohio compares to other states. However, Mr. Petrick stated that 
Regents’ staff may ask a member of the Ohio General Assembly to submit a formal 
request to the U.S. Government Accounting Office to conduct a national study.  
 
Regent Alvarado asked how much of higher education’s share of the state capital 
budget is comprised of joint-use agreements. Vice Chancellor Petrick estimated that 
such community projects represent between 5% and 20% of total higher education 
capital funding, on average. Regent Beeghly asked about the role of the Regents 
with respect to community projects. Jim Nargang stated that the Regents’ role is to 
review the projects to ensure that they are reasonably tied to a higher education 
purpose. Regent Tatar asked whether the Regents conduct follow-up reviews to 
ensure that the projects maintain some focus on higher education. Vice Chancellor 
Petrick said that such follow-up reviews are exceptional and not routinely 
conducted.  
 
Regent Brown noted that some critics continue to bemoan the growth in the size 
and number of wellness and recreational centers on college campuses. Even when 
students approve of additional fees to pay for such facilities, future generations of 
students become obligated to pay for the debt and operating costs for these 
facilities. Vice Chancellor Petrick said that, in his opinion, wellness and recreation 
centers provide a tremendous alternative to two of the greatest social problems 
facing young people today—binge drinking and obesity.  
 
Items for review, action in July 
 
Neal McNally briefed the Committee on a draft resolution for the release and 
distribution of approximately $2.6 billion in FY 2006 operating funds. Once the 
General Assembly passes House Bill 66, the biennial operating budget for FY 2006 
and 2007, and the governor signs the bill by June 30th, this document will be 
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updated by Regents staff with the appropriate detail and presented to the 
Committee in July.  
 
Michael Freed and Lou Luedtke briefed the Committee on a $2 million joint-use 
agreement between Sinclair Community College and the National Composites 
Center. The agreement will provide Sinclair Community College with access to the 
Center’s renovated facilities, equipment and other resources, as well as provide 
lectures and training to Sinclair students and faculty in fields such as molding, 
performing and thermoplastics. Regent Adams asked what would happen to this $2-
million capital appropriation if this project was not approved by the Regents and 
whether the funds could be used for another purpose like need-based financial aid. 
Vice Chancellor Petrick said that if not approved by the Regents, the funds would 
lapse, and that the monies could not be used for any other purpose because they 
are specifically earmarked in House Bill 16 for this project. It would take a separate 
legislative act to redeploy the funds for another use.  
 
Joe Jackson and Vince Chase briefed the Committee on a $100,000 joint-use 
agreement between Clark State Community College and Catholic Social Services of 
Southwest Ohio. The agreement would expand internship opportunities for Clark 
State students enrolled in the College’s social work technology program. Mr. 
Jackson said that enrollments in this program have risen, and the College’s 
relationship with Catholic Social Services has allowed students to fulfill academic 
requirements through internships. Additionally, Mr. Jackson noted that job 
placements for graduates of the social work tech program have improved as a result 
of the College’s relationship with Catholic Social Services.   
 
Joe Jackson and Than Johnson briefed the Committee on a $100,000 joint-use 
agreement between Clark State Community College and the Champaign County 
YMCA. Mr. Jackson said this agreement would improve college access through 
Clark State’s outreach efforts in Champaign County.  
 
Joe Jackson and Bryan Lucas briefed the Committee on another $100,000 joint-use 
agreement between Clark State and the Tecumseh YMCA. Additional information on 
each of these agreements, including the standard checklist highlighting each 
project’s higher education focus, will be presented to the Committee in July. Regent 
Alvarado stated that it is important that tangible outcomes and benefits for higher 
education be apparent with respect to joint-use agreements.  
 
Al Rodack briefed the Committee on Ohio State University’s request to pledge 
student fees to support an $88.7 million bond issuance. This proposal will support 
15 capital projects at OSU, ranging from campus infrastructure improvements to 
the expansion of University research and medical facilities. Mr. Rodack said that 
since the University last requested bond authority from the Regents two years ago, 
OSU has retired $100 million in debt. Regent Beeghly noted OSU’s strong financial 
position and S.B. 6 ratios.  
 
Items for action in June 
 
Jim Nargang briefed the Committee on an amendment to a joint-use agreement 
between the University of Akron and Stan Hywet Hall and Gardens, which was 
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reviewed by the Committee in May 2005. And the Controlling Board items for May 
2005 were also reviewed. The Committee recommended Board approval for both 
action items. 
 
The Committee was adjourned by Regent Beeghly.  


