
OHIO BOARD OF REGENTS

Agenda Item 3.8 Consideration of a reduction in the interest rate paid on
loans made in the Nurse Education Assistance Loan
Program (NEALP)

RESOLUTION

WHEREAS, The Nurse Education Assistance Loan Program (NEALP)
provides forgivable loans to Ohio college students preparing for nursing
professions; and

WHEREAS, authority to set the interest rate on Nurse Education
Assistance Loans is vested in the Board of Regents by Section 3333.28 of the
Ohio Revised Code; and

WHEREAS, the current 12% interest rate on Nurse Education Assistance
Loans was established when the Nurse Education Assistance Loan Program
(NEALP) was enacted in 1990; and

WHEREAS, an interest rate of 12% may discourage students from
participating in the Nurse Education Assistance Loan Program; and

WHEREAS, the Ohio Board of Nursing has recommended that the Board
of Regents tie the NEALP interest rate to an equivalent federal educational loan
interest rate; and

WHEREAS, the current interest rate on Federally subsidized Stafford
Loans (in repayment) is 8.25%;

NOW, THEREFORE,

BE IT RESOLVED: upon the recommendation of the Chancellor and with
the concurrence of the Initiatives Committee of the Ohio Board of Regents, that
the interest rate on Nurse Education Assistance Loans made after September 1,
2001 shall be 8%.


